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PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 July 2005

(The figures have not been audited)

CONDENSED CONSOLIDATED BALANCE SHEET 



As At

As At



31 July 2005

31 July 2004          (Audited)



RM’000

RM’000







Non-Current Assets





Property, plant and equipment

36,304

36,492

Investments

12,076

12,076

Goodwill on consolidation

2,552

2,666







Current Assets





Inventories

23,726

29,111

Trade receivables

20,492

23,864

Other receivables, deposits and prepayments

3,282

3,429

Tax recoverable

2,154

2,159

Fixed deposits with licensed banks

2,918

3,257

Cash and bank balances

4,670

3,794



57,242

65,614







Current Liabilities





Trade payables

6,987

8,086

Other payables and accruals

Provision for taxation

8,118

30

9,445

-

Bank borrowings

14,595

15,909



29,730

33,440







Net Current Assets

27,512

32,174



78,444

83,408







Financed by:











Share capital

40,000

40,000

Treasury shares

     (647)

           (246)



39,353

39,754

Reserves

5,278

9,117

Shareholders’ funds

44,631

48,871

Minority interests

3,769

3,385

Deferred taxation

745

710

Long term liabilities

29,299

30,442



78,444

83,408







Net tangible assets per share (RM)

1.05

1.15

The Condensed Consolidated Balance Sheet should be read in conjunction with the Group’s Audited

 Financial Statements as at 31 July 2004. The accompanying notes are an integral part of this balance sheet.

PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 July 2005

(The figures have not been audited)

CONDENSED CONSOLIDATED INCOME STATEMENT 



    3 months period ended

    12 months period ended



    31 July

    31 July



         2005
           2004

        2005
           2004



    RM’000
     RM’000

   RM’000
     RM’000




    


    (Audited)









Revenue

        47,217
39,376

      176,770
161,922

Cost of sales

       (45,698)
(35,540)

     (159,783)
(147,027)

Gross profit

         1,519
3,836

      16,987
14,895

Other operating income

          487
77

             950
544

Operating expenses

         (4,815)
         (5,189)

      (20,373)
(18,865)

Operating (loss)/ profit

         (2,809)
         (1,276)   

         (2,436)           
   (3,426)

Interest income

           272
             384

          1,119
          1,172

Finance cost

         (506)
         (472)

        (2,748)
          (3,246)

Loss before taxation

       (3,043)
        (1,364)

        (4,065)
(5,500)

Taxation

          294
            955

              (88)
            292

Loss after taxation

       (2,749)
(409)

         (4,153)
(5,208)

Minority interests

               53
            263

             698
             641

Net loss for the period

        (2,696)
(146)

         (3,455)          
(4,567)









Basic loss per share (sen)

          (6.90)
(0.37)

          (8.78)
(11.44)









Diluted loss per share (sen) 

          (6.90)
(0.37)

          (8.78)
(11.44)









The Condensed Consolidated Income Statement should be read in conjunction with the Group’s Audited

 Financial Statements as at 31 July 2004. The accompanying notes are an integral part of this statement.



PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 July 2005

(The figures have not been audited)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 


                               Non-distributable  

Distributable



Share Capital
Treasury Shares
Asset Revaluation Reserve
Foreign

Exchange

Reserve
Retained

 Profits
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

















At 1 August 2004
40,000
(246)
1,443
-
7,674
48,871









Net loss for the period

Net gain not recognized
-

-
-

-
-

(6)
-

16
(3,455)

6
(3,455)

16









Purchase of own shares
-
(401)
-
-
-
(401)









Dividend paid
-
-
-
-
(400)
(400)









At 31 July 2005
40,000
(647)
1,437
16
3,825
44,631

















At 1 August 2003
40,000
-
1,449
-
12,523
53,972










Net loss for the period

Net gain not recognized
-

-
-

-
-

(6)
-

-


(4,567)

6
(4,567)

-


Purchase of own shares
-
(246)
-
-
-
(246)









Dividend paid
-
-
-
-
(288)
(288)









At 31 July 2004
40,000
(246)
1,443
-
7,674
48,871









The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Group’s Audited Financial Statements as at 31 July 2004. The accompanying notes are an integral part of this statement.



PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 July 2005

(The figures have not been audited)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT 



12 months period ended

31 July 2005
12 months period ended 

31 July2004



RM’000
RM’000




(Audited)



CASH FLOWS FROM OPERATING ACTIVITIES




Loss before taxation

            (4,065)
(5,500)

Adjustments for non-cash items

           8,386
             7,198

Operating profit before working capital changes

           4,321
             1,698

Net changes in working capital

           5,268
             1,083      

Cash generated from operations

              9,589
             2,781

Income tax paid

               26
               (873)

Interest paid

           (2,748)
            (3,246)

Net cash generated from operating activities

            6,867
            1,338






CASH FLOWS FROM INVESTING ACTIVITIES




Acquisition of property, plant and equipment

Acquisition of subsidiary company

           (3,695)

             (820)
            (2,107)

                   -

Interest received

            1,090
             1,172

Other investment

                  -
            (4,571)

Proceeds from disposal of other investment

                  -
              305

Proceeds from disposal of property, plant and equipment

             345
               172

Net cash used in investing activities

           (3,080)
            (5,029)






CASH FLOWS FROM FINANCING ACTIVITIES




Bank borrowings

Associated company

Effects of exchange rate changes

            (2,843)

                   (3)

                 10
             5,299

                    -

                     -

Dividend paid

               (400)
               (288)

Hire purchase creditors

                 (81)
                (170)

Purchase of own shares

               (401)
                (246)

Net cash (used in)/ generated from financing activities

            (3,718)
             4,595






NET DECREASE IN CASH AND CASH EQUIVALENTS

                 69
             (1,772)






CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

             6,954
              8,726











CASH AND CASH EQUIVALENTS AT END OF PERIOD 

             7,023
              6,954







PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 July 2005

(The figures have not been audited)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT 

CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the consolidated cash flow statement comprise the following amount:





As At
As At





31 July

2005
31 July

 2004





RM’000
RM’000








Fixed deposits with licensed banks



      2,912
3,252

Cash and bank balances



      4,670
3,794

Bank overdraft



         (559)
    (92)





      7,023
6,954

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Group’s Audited Financial Statements as at 31 July 2004. The accompanying notes are an integral part of this statement.


PROLEXUS BERHAD (250857-T)

(Incorporated in Malaysia)

Interim report for the financial period ended 31 July 2005

(The figures have not been audited)                                     

EXPLANATORY NOTES

1. Basis of preparation

This interim financial report is unaudited and has been prepared in compliance with FRS 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the audited financial statements for the year ended 31 July 2004.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the audited financial report for the year ended 31 July 2004. 

2. Audit qualification

The audit report of the Group’s preceding year financial statements was not qualified.

3. Seasonality or cyclical operations

The Group is not affected by seasonality or cyclicality of operation.

4. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income and cash flows for the current financial period. 
5. Material changes in estimates of amounts reported

There were no changes in estimates of amounts reported in prior interim period or financial year that have a material effect in the current financial period.

6. Debt and equity securities

A total of 110,500 shares and 397,600 shares of Prolexus Berhad were repurchased during the current quarter and financial year to date respectively and were retained as treasury shares pursuant to the Shares Buy Back Scheme. The average price paid for the shares repurchased during the current quarter was RM0.52 per share. The repurchase transactions were financed by internally generated funds.

Other than the above, there were no issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the year ended 31 July 2005.

7. Dividends paid


12 months period

12 months period


31 July 2005

31 July 2004


                 RM’000

                RM’000






First and final dividend




   - 1 sen per ordinary share, tax exempt
                      400

                            -

   - 1 sen per ordinary share, less income tax at 28%
                            -

                       288


                      400

                      288


8. Segmental reporting

Segment information is presented in respect of the Group’s business segments:


Manufacturing
Marketing

&

Retailing
Advertising Services
Elimination
Consolidated 

Total


RM’000
RM’000
RM’000
RM’000
RM’000

    12 months period ended

    31 July 2005













REVENUE






External sales
171,571
180
5,019
          -
            176,770

Inter-segment sales
1,713
1,357
-
          (3,070)
                     -

Total revenue
173,284
1,537
5,019
          (3,070)
            176,770








RESULT






Segment results
                   3,199
      (2,437)
         (440)
          (222)
                 100

Unallocated expenses




             (2,507)

Operating profit




             (2,407)

Interest Income 




             1,090

Finance cost




             (2,748)

Loss before taxation




             (4,065)
















Manufacturing
Marketing

&

Retailing
Advertising Services
Elimination
Consolidated 

Total


RM’000
RM’000
RM’000
RM’000
RM’000

    12 months period ended

    31 July 2004













REVENUE






External sales
155,457
       1,349
5,116
           -
161,922

Inter-segment sales
1,988
               -
-
(1,988)
                       -

Total revenue
157,445
       1,349
5,116
(1,988)
161,922








RESULT






Segment results
                   1,879
(1,932)
            (291)
           (1,080)
               (1424)

Unallocated expenses




              (2,002)

Operating loss




              (3,426)

Interest Income 




               1,172

Finance cost




             (3,246) 

Loss before taxation




            (5,500)

The
 activities of the Group are primarily located in Malaysia and as such segmental reporting by geographical area is not presented.

The directors are of the opinion that all inter-segment transactions have been entered into in the normal course of business and the terms of which have been established on a negotiated basis that are not materially different from that obtainable in transactions with unrelated parties.  Those transactions are eliminated on consolidation.


9. Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous audited financial statements.

10. Material events subsequent to the end of financial period

As at 29 September 2005, there were no material events subsequent to the end of the current financial period-to-date that have not been reflected in the financial statements for the said period.

11. Changes in composition of the Group

There were no material changes in the composition of the Group during the twelve months period ended 31 July 2005, save and except that on 20 April 2004, the Company entered into a joint venture agreement with Shenyang Mengliang Down Fashion Co., Ltd of China to set up a joint venture company in Shenyang, China for the manufacture and sale of apparels for the export market. The name of the joint venture company is A-Tex Fashion Ltd, Shenyang. The joint venture company has an issued and paid up capital of USD 700,000 subscribed equally by both Prolexus Berhad and Shenyang Mengliang Down Fashion Co., Ltd. The Company’s share of the capital contribution of USD 350,000 was fully paid on 16 May 2005.

12. Contingent liabilities

There were no significant changes in contingent liabilities since the last annual balance sheet date. 

13. Review of performance of the Company and its principal subsidiaries

Revenue of the Group for the current quarter increased by RM14,282,000 to RM47,217,000 from that of the preceding quarter and by RM7,841,000 when compared to the revenue of the corresponding quarter of the preceding financial year. The increase in revenue in this quarter is mainly attributable in comparison to the traditionally lower turnover of the garment manufacturing division in the previous quarter.                                                                                                 

14. Variation of results against immediate preceding quarter

The Group recorded a loss before taxation of RM3,043,000 for the current quarter as compared to a loss before taxation of RM2,261,000 of the immediate preceding quarter. The deterioration in results is mainly attributable to increased losses of the retail division.                                                                                                                         

15. Current year prospects

The Group expects improvement in its performance during the forthcoming quarter.

16. Profit forecast

The Group did not make any profit forecast or profit guarantee during the current financial period.


17. Taxation


      3 months period ended
      3 months period ended     
12 months

period ended
12 months

period ended


          31 July
         31 July
           31 July
         31 July


              2005
            2004
              2005
            2004


        RM’000
        RM’000
        RM’000
       RM’000

The tax expense comprises the following:











   Current taxation (charge)
              381
            (133)
              -
         796

Under provision of current taxation  





   in prior years
                (48)              
               (201)
                (49)
          534

Deferred taxation
                (39)
            1,289
                (39)
        (1,622)


             294        
             955
               (88)
        292







The effective tax rate of the Group is higher as compared to the statutory tax rate mainly due to tax losses of certain subsidiary companies cannot be set off against taxable profits made by the other companies in the Group as no group tax relief is available.

18. Unquoted investments and properties

There was no disposal of unquoted investment and/ or properties for the current quarter and financial year to-date.

19. Quoted securities

(a)  There was no trading of quoted securities for the year ended 31 July 2005.

       (b)  Total investments in quoted securities as at 31 July 2005 are as follows:


       
      
       
       RM’000

Quoted in Malaysia











At cost



              900

Net book value



              900







At market value
              
                   
             
              452    

20.
Status of corporate proposal

At the 12th Annual General Meeting on 30 November 2004, the shareholders of the Company approved the following resolution:

“Renewal of authority for the Company to purchase its own shares, particular of which were circulated to shareholders on 08 November 2004.”

On 23 August 2000, the Company granted 1,358,000 options to eligible employees to subscribe for 1,358,000 ordinary shares in the Company at the subscription price of RM1.33 per ordinary share. On 27 November 2001, the Company granted an additional 2,552,000 options to eligible employees to subscribe for 2,552,000 ordinary shares in the Company at the subscription price of RM1.00 per ordinary share.  These options expired on 22 August 2005 and at the expiry date, none of the options were exercised.


21.  Borrowings

Details of the Group’s borrowings as at 31 July 2005 are as follows:



Short Term

Long Term



RM’000

RM’000







Secured

14,595

4,299

Unsecured

                    -

25,000

Total

14,595

29,299

There was no borrowing denominated in foreign currency as at 31 July 2005.

22. Financial instruments

As at 22 September 2005 (being a date not earlier than 7 days from the date of issuance of this interim report), forward foreign exchange sale contracts that were entered into by certain subsidiary companies amounted to USD 13.1million. These contracts were entered into as hedges for committed sales denominated in USD to minimize the exposure of potential changes in foreign exchange rates. The maturity periods of these contracts range from September 2005 to February 2006.                 .

The gains and losses arising from forward contracts are dealt with through the Income Statement.

The credit risk is minimal as the contracts were entered into with reputable banks.

23. Material litigation

There was no material litigation pending since the last annual balance sheet date.
24. Dividend

Subject to the approval of shareholders at the forthcoming Annual General Meeting, the Board recommends the payment of a first and final dividend of 1 sen per ordinary share less tax of 28% amounting to RM288,000 for the financial period ended 31 July 2005.

The shareholders of the Company approved at the Annual General Meeting on 30 November 2004 the payment of a first and final tax exempt dividend of 1 sen per ordinary share, amounting to RM400,000 for the financial year ended 31 July 2004. This compares to the first and final dividend of 1 sen per ordinary share, less income tax at 28% amounting to RM288,000 paid for the financial year ended 31 July 2003.

The dividend was paid on 18 January 2005 to shareholders on the Register of the Company at the close of business on 31 December 2004.


25. Earnings per share

(a) Basic loss per share


3 months ended

12 months ended


31 July

31 July


2005
2004

2005
2004








Net loss attributable to shareholders (RM’000)
     (2,696)
      (146)

     (3,455)
  (4,567)

Weighted average number of ordinary shares in issue (‘000)
39,080
  39,792

    39,329  
39,920








Basic loss per share (sen)
      (6.90)
     (0.37)

      (8.78)
  (11.44)








(b) Diluted loss per share

Net loss attributable to shareholders (RM’000)
     (2,696)
(146)

     (3,455)       
 (4,567)

Weighted average number of ordinary shares in issue (‘000)
39,080
   39,792

39,329
39,920

Adjusted for:






Assumed exercise of ESOS (‘000)
-
           -

         -
          -

Adjusted weighted average number of ordinary shares in issue and issuable (‘000)
39,080
    39,792

  39,329
 39,920

Diluted loss per share (sen)
      (6.90)
     (0.37)

     (8.78)
(11.44)

26. Goodwill on consolidation



RM’000

At 1 August 2004

2,666

Addition

           265

Amortisation

           (379)  

At 31 July 2005

2,552

27. Authorisation for issue

On 29 September 2005, the Board of Directors authorised this interim report for issue.

By Order of the Board

PROLEXUS BERHAD (250857-T)
Lee Peng Loon









Company Secretary 

(LS 00405)

29 September 2005
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